AGENDA ITEM TYPE: DECISION
New Industries Grant Application:
PacWest Machinery LLC
Meeting Date: September 6, 2016

Agenda Item Number: C-1

REQUESTED COMMISSION ACTION
Move to approve a New Industries Grant of up to $88,888 to PacWest Machinery LLC for
improvements to be constructed at 19255 NE Sandy Boulevard.
PUBLIC PURPOSE AND COMMUNITY OUTCOME
The Gresham Redevelopment Commission (GRDC) created the New Industries Grant
Program in 2006 to provide an incentive to industrial companies to make capital investments
and create jobs in the Rockwood West-Gresham Urban Renewal Area (URA). The grant
aims to help defray the cost of capital investments that increase the assessed value of
property by improving upon the existing facilities and/or equipment. The increase in
assessed value generates greater property tax revenue, which funds community
improvement projects in the URA. Grant payments are made upon completion of agreed
upon improvements and documentation that all other conditions of the grant are met.
BACKGROUND
PacWest Machinery offers sales, rental, service and aftermarket parts for Volvo construction
equipment. At the Gresham site, employees will configure, complete final assembly, install
attachments, sell, service and store premium construction equipment (primarily under the
Volvo Construction Equipment brand). They will serve Oregon and Southwest Washington.
The Gresham facility will be approximately 22,000 square feet and will include a shop, parts
storage, office, and showroom. PacWest currently conducts business at a similar, but older
and slightly smaller facility in Portland, which they are relocating to Gresham. PacWest will
move approximately 20 jobs to the Gresham facility at an average compensation of
$60,000/year.
Grant Calculation
The maximum grant award for New Industries is equal to twice the GRDC’s estimate of the
first year of tax increment generated by the new investment. Staff recommends a maximum
grant amount of up to $88,888, estimating that improvements to real property and

1

investments in machinery and equipment will generate roughly $44,444 in new tax
increment in the first tax year after completion.
Because this grant will be less than $100,000, the grant will be paid out to the Grantee upon
completion of their improvements, and after the Grantee provides satisfactory
documentation of its capital investment in the property.
Location of 19255 NE Sandy Boulevard, Gresham, OR 97230:

RECOMMENDATION AND ALTERNATIVES
Recommendation:
Move to approve a New Industries Grant of up to $88,888 to PacWest Machinery LLC for
machinery and equipment installation at 19255 NE Sandy Boulevard, Gresham, OR 97230.
Alternative options include:
1. Deny the application
2. Request additional information and reconsider the application at a future GRDC meeting.
BUDGET / FINANCIAL IMPACT
Sufficient funds are budgeted within the Urban Renewal Support Fund to award the
recommended grant. No budget adjustments are necessary.

PUBLIC INVOLVEMENT
No public involvement specific to this project has been undertaken.
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NEXT STEPS
If the GRDC approves the grant, staff will prepare a Letter of Commitment detailing the
terms and conditions of the grant. Payment of the grant occurs once documentation is
received and costs incurred by the grantee for eligible capital improvements are verified.
ATTACHMENTS
A. Cover Letter and Grant Application

FROM
Marlene Myers, New Industries Grant Coordinator

REVIEWED THROUGH
Josh Fuhrer, GRDC Executive Director
Eric Chambers, Government Relations Director
Bernard Seeger, Finance and Management Services Director
Sharron Monohon, Budget and Financial Planning Director
David Ross, Senior Assistant City Attorney
FOR MORE INFORMATION
Staff Contact: Marlene Myers
Telephone:
(503) 618-2640
Staff E-Mail: marlene.myers@greshamoregon.gov
Website:
GreshamOregon.gov/UrbanRenewal

3

July 6, 2016

Ms. Marlene Myers
Economic Development Specialist
New Industries Grant Coordinator
Gresham Redevelopment Commission
1333 NW Eastman Parkway
Gresham, Oregon 97030
Dear Ms. Myers:
I am submitting this letter as part of our application for the Gresham Redevelopment
Commission New Industries Grant program. We are in the final planning and
contracting stage for the building of a light-industrial facility at 19255 NE Sandy
Boulevard. At this site our employees will configure, complete final assembly, install
attachments, sell, service and store premium construction equipment (primarily under
the Volvo Construction Equipment brand).
The facility will be approximately 22,000 square feet on 6 acres (~4.5 usable acres) and
will include a shop, parts storage, office and showroom. We currently conduct
business at a similar (but older and slightly smaller) facility within the Portland city limits.
With this anticipated move during March 2017 to a new facility at the proposed site, we
will be relocating approximately 20 jobs into the Gresham city limits at an average
compensation of $60,000 per annum.
In my brief exposure to the development and permitting teams at the City of Gresham, I
have found the staff to be thorough, professional and genuinely interested in attracting
investment to the city. Their guidance, plus financial incentives such as the New
Industries Grant Program, have been the critical factors in our decision to evaluate the
relocation to Gresham.
For interest, please see our architect’s current perspective of the proposed facility on
Page 2. We look forward to your reply, and certainly let me know if our application
results in questions.
Sincerely,

Andrew J. Wold, CEO
PacWest Machinery

July 6, 2016
Page Two
Architect’s Perspective
19255 NE Sandy Boulevard

Application Received July 6, 2016
by: Marlene Myers

address change: 19255 NE Sandy Blvd. mm

