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CITY OF GRESHAM  
FINANCE COMMITTEE 

WEDNESDAY, MAY 18, 2016 7:00 P.M. 
ROOM 3A 

GRESHAM CITY HALL, 1333 NW EASTMAN PKWY 
GRESHAM, OREGON 

 
 

1. CONVENE MEETING 1 MIN 
 
2. MINUTES OF MARCH 16, 2016 1 MIN 

 
3. PUBLIC COMMENT 5 MIN 
 
4. LINE OF CREDIT RENEWAL/EXTENSION  15 MIN 
 
5. UTILITY BILLING UPDATES 20 MIN  

 
6. COUNCIL WORK PLAN PROJECT UPDATES 15 MIN 
 
7. COMMITTEE BUSINESS 5 MIN 

 
8. GOOD OF THE ORDER 5 MIN 

 
 MEETING ADJOURNMENT 

 
 
 
 
 

 
Upcoming 
Meeting 

 

June 15, 2016 
 7:00 PM 

 
 



City of Gresham 
Finance Committee 

Wednesday, May 18, 2016 
Executive Summary 

 
 

4. Line of Credit Renewal/Extension 
Presented by Susan Brown, Accounting Services Manager 
The City’s existing line of credit is due to expire in July.  Ms. Brown will present information 
regarding the potential for extension of the current line and seek the Committee’s 
recommendation prior to Council consideration which is anticipated for July 5, 2016. 
 
Requested Action: Committee Recommendation 
 
 
 

5. Utility Billing Updates 
Presented by Bernard Seeger, Finance & Management Services Director 
Mr. Seeger will provide information on a variety of utility billing related topics, including 
online account management (Y.O.U.), credit card usage, and the upcoming implementation 
of wastewater consumption based rates. 
 
Requested Action: Information Only 
 
 
 

6. Council Workplan Project Updates  
Presented by Sharron Monohon, Budget & Financial Planning Director and Bernard 
Seeger, Finance & Management Services Director 
Ms. Monohon and Mr. Seeger will provide information on the status of Council Workplan 
projects and other key initiatives that are underway currently. 
 
Requested Action: Information Only 
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Minutes  
City of Gresham Finance Committee 

Wednesday, March 16, 2016, 7:00 p.m. 
Conference Room 3A 

 
Finance Committee Members Present:   
Curt Hugo, Chair 
Jan Baker, Vice Chair 
Jared Koga 
Sue O’Halloran 
Janine Ross  
Paul Warr-King 
Don West 
 
Kris Leibrand (Recording Secretary) 
 
Finance Committee Members Absent: 
None 
 
Council Members in Attendance: 
None 
 
Staff Members in Attendance:  
Sharron Monohon, Budget & Financial Planning Director 
Bernard Seeger, Finance & Management Services Director 
Susan Brown, Finance & Accounting Services Manager 
Terryl Aguon, Cash Management Analyst 
Mark Tolliver, Debt Management Analyst 

 
1. Convene Meeting 

Chair Hugo convened the meeting of the Gresham Finance Committee at 7:03 p.m.    
 
2. Minutes of February 17, 2016 

Ms. Leibrand noted that the room number on the minutes was listed incorrectly and Councilor 
Echols was in attendance rather than Councilor Hinton.  These will be corrected in the final 
approved version. 
 
A motion was made by Mr. Warr-King and seconded by Ms. Ross to: 
 
“Approve the minutes for the February 17, 2016 Finance Committee meeting with 
corrections as noted.”   

MOTION CARRIED UNANIMOUSLY 
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3. Public Comment 
None. 
 

4. Investment Performance Report 
Mary Donovan from Insight Investment, the City’s financial advisor, reviewed the information in 
the Investment Management Program Review booklet provided at the meeting.  A copy of this 
document is attached to these minutes as Attachment A.  Ms. Donovan also provided and 
reviewed an information sheet of the 2015 earnings on the portfolio and the LGIP.  A copy of 
this document is attached to these minutes as Attachment B.   

 
5. Capital Improvement Program Updates 

Ms. Monohon discussed the process for the annual update of the 5-year Capital Improvement 
Program (CIP).  She provided a handout of the projects being proposed in the 16/17-20/21 CIP, a 
copy of which is attached to these minutes as Attachment C.  She then went through the project 
list and discussed the highlights and key changes for each program area.  The Committee had an 
opportunity to ask questions about projects and funding plans. 
 

6. Committee Business 
Ms. Brown gave an overview of the anticipated changes to the investment policy.  She asked the 
Committee if they would like to establish a subcommittee to review the Investment Policy. 
Committee members agreed that they would like a subcommittee to review the Investment 
Policy.  She explained that last year the process was done via email and we anticipate doing that 
again this year unless the subcommittee would prefer to have a face-to-face meeting. 
 
Chair Hugo asked if any members would be interested in being part of the subcommittee.  It was 
decided that Mr. West and Mr. Koga will serve as the Committee members on the subcommittee. 
 
Ms. Brown explained that last year we came to the Committee twice, once with the redlined 
version that went to the Short Term Fund Board and again after the Board completed their 
review for the Committee’s recommendation to Council.  Ms. Brown asked if the Committee 
would like to only see it once this year, in June, and provide a conditional recommendation at 
that time, assuming the short-term fund board only has housekeeping-type changes.  She said her 
goal is to have the process wrapped up in August to make sure it can get to the Council sooner 
that it has in previous years. 
 
Ms. Brown noted that our two-year contract with Insight is up this year.  We have chosen to go 
out for a RFP again this year and would like to have a Finance Committee member as part of the 
RFP review committee.  The RFP process calendar anticipates the meetings to take place the end 
of April or the first part of May. It was decided that Mr. Warr-King and Mr. West will participate 
in the RFP process for investment advisory services. 
 
Ms. Monohon said she wanted to make sure the Committee understands how the role of the 
Council liaisons to the committee works.  She said this Committee is unusual in that a number of 
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our Finance Committee members have served as City Council Members and vice-versa and there 
is a lot of interest in the topics presented.  Ms. Monohon said that we have typically had a high 
level of Council representation at our Finance Committee meetings.  She confirmed that there is 
officially one Councilor assigned to the Committee (at this time Councilor Hinton) and the other 
Councilor (at this time Councilor Echols) is an alternate. 

 
7. Council Work Plan Project Update  

None. 
 

8. Good of the Order 
None. 

 
9. Meeting Adjournment 

Chair Hugo adjourned the meeting at 8:30 p.m. 
 
The next regular Finance Committee meeting will be May 18, 2016 at 7:00 p.m. in Conference 
Room 3A. 

 
 
 

_____________________________    ___________________________ 
Curt Hugo, Chair     Kris Leibrand, Administrative Assistant 
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ANY OTHER PURPOSE 

Investment management program review 

Mary Donovan, CFA®, Senior Portfolio Manager 

March 2016 
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Insight 
City of Gresham's Insight Team 

INVESTMENT 

Portfolio Management 

• Mary Donovan, CFA, mary.donovan@insightinvestment.com, 303.864.7410 

• Dave Witthohn, CFA, CIPM, dave.witthohn@insightinvestment.com, 303.864.7452 

• Chris Nebenzahl, chris.nebenzahl@insightinvestment.com, 303.864.7484 

Client Services 

• Deirdre Jordan, deirdre.jordan@insightinvestment.com, 212.365.3146 
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Market environment 
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A. The quarter in review 

The Federal Reserve finally delivered on their promise of raising the overnight funds rate for 
the first time since June 2006.The annualized GOP at that time was 2.9 percent and the 10 
year Treasury yielded over 5 percent. This June 2006 policy change was the end of their last 
hiking cycle that began two years prior. Annualized GOP at the time of this first hike was 4.2 
percent and the 10 year Treasury yielded 4.6 percent. The market and economic conditions 
this time in 2015 are certainly different. 

Table 1. Significant differences between Fed cycles1 

Last Cycle This Cycle 

Begin Begin 

6/30/2004 6/30/2006 12/31/2015 

New funds rate1 1.25% 5.25% 0.25%-0.50% 

Prior funds rate 1 1.00% 5.00% 0%-0.25% 

Core PCE (yoy)1 2.0% 2.4% 1.3% 

Unemp I o yment 1 5.6% 4.6% 5.0% 

GDP (annualized) 1 4.2% 2.9% 2.1%* 

US10yrTsy1 4.6% 5.1% 2.3% 

West Tx Spot Crude($) 1 37.1 73.9 37.0 

IG Credit OAS2 93 88 155 

Of primary concern for investors is the US economy's ability to withstand normalizing 
monetary policy in a low inflation low growth environment. The last Fed hiking cycle was 
characteristic of previous hiking cycles in that inflation was meaningfully tangible and 
economic growth was firm. This clearly is not the case today. Core personal consumption 
expenditures, or PCE, are well-anchored below the Fed's preferred 2 percent target. 
Moreover, in the very same quarter that the Fed initiated higher rates, US GOP is likely to 
again slow to 1.5 percent quarter over quarter growth. 

• Estimate. 1 Source: Bloomberg Finance LP, 12/31/2015, 2 Source: Barclays, 12/31/2015. 
Past performance is not indicative of future results. Please refer to the disclosures at the back of this presentation. 
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Table 2. PCE is well-anchored but below target2 

Of secondary and no less meaningful concern is the global commodity bust and its potential 
knock on effects. Highlighted in our commentary last quarter, it is critical that the economic 
stress remains isolated to the energy and commodities industries. Larger sovereigns exposed 
to these sectors such as Brazil and South Africa must also endure the repricing. The thesis for 
stable global growth and the Federal Reserve's justification for raising rates at this time are 
dependent on the commodity crisis remaining contained. 

As Table 1 highlights, the market is not confident in this thesis. Compensation for investment 
grade credit over comparable Treasury securities is high. On its surface, this 155 basis point 
spread implies a meaningful chance of an upcoming economic recession and is now at its 
highest spread since the European sovereign debt crisis in 2011 .1nvestment grade credit 
underperformed comparable Treasury securities by 1.69 percent in 2015 with the energy and 
basic material sectors lagging by over 8 percent. 2 

It is, therefore, likely that this rate hiking cycle by the Federal Reserve will be like no other. If 
the crisis in commodities spills into other sectors of the global economy, then we might be 
witnessing a policy error. The market is assigning a high probability of this risk. The Fed, 
however, is keen to these risks and will likely be very slow in raising rates with the possibility 
of pausing sometime this year. This would be different from the last hiking cycle when the Fed 
raised rates 0.25% each meeting. The Fed will also carefully craft forward guidance to keep 
markets calm and not tighten conditions further for the stressed sectors, although as we 
learned in September the Fed can be prone to communication errors. 

2 Source: Barclays, 12/31/2015. 
Past performance is not indicative of future results. Please refer to the disclosures at the back of this presentation. 
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Another key difference is that the initial policy goal in 2015 is "normalization" rather than 
"tightening" to slow an overheating economy. The risks to policy error are high, yet it is worth 
the risk in our view. Zero interest rate policy has done well to avoid deflation and quickened 
the recovery from the 2008 financial crisis, but it is not an appropriate policy stance to 
promote further growth in the current low and stable inflation environment. Evidence of the 
unintended consequences of zero interest rates is observed in the corporate sector, which 
continually chooses financial engineering for growth rather than productive investment in plant 
and equipment. 

Ultimately, the markets and the economy are at a critical inflection point. The economy either 
withstands the simultaneous commodity shock and rate hike or it fails to do so. Our view is 
that it will withstand these shocks given the resiliency of the US consumer who has reduced 
debt and exhibited discipline since the financial crisis. It is also our view that this will take time 
to be realized. Our thesis from last quarter, therefore, remains unchanged in that we are 
comfortable owning corporate credit and non-government investments at the expense of 
Treasuries at current prices. Also unchanged is our view that volatility will likely remain high 
and risk-on rallies short-lived until clarity is seen in these broader commodity and sovereign 
issues. 

B. Interest rates and spread relationships 

For the fourth quarter of 2015, the average yield on the two-year Treasury was 82 bp. The 
high for the quarter of 1.09 percent was reached on December 29th and the low of 55 bp 
occurred on October 14th. At the end of December, the two-year Treasury yielded 1.05 
percent. 

Longer-term rates were volatile throughout the fourth quarter, and did not experience the 
same consistent increase as short term rates. The average yield on the ten-year Treasury 
note for the fourth quarter was 2.17 percent, with a high at 2.34 percent on November 9th and 
the low for the quarter of 1.97 percent on October 14th. 

The yield spread between the two-year Treasury note and ten-year Treasury note continued 
to tighten throughout the fourth quarter. The largest spread of the quarter was reached on 
October 8th, at 147 bp, while the tightest spread of 121 bp was seen on December 29. The 
average spread during the fourth quarter was 136 bp. 

Past performance is not indicative of future results. Please refer to the disclosures at the back of this presentation. 
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3.00 

2.50 

2.00 

1.50 

1.00 -3/4/2016 

0.50 - 3/4/2015 

0.00 

3m 6m 1 yr 2 yr 3 yr 4 yr 5 yr 6 yr 7 yr 8 yr 9 yr 10 yr 

Source: Bloomberg Finance LP, March 2016. 
Past performance is no assurance of future returns. Please refer to the important disclosures at the back of this presentation. 

> A BNY MELLON COMPANYSM CR0014B 10 



Insight 
Market environment and strategies 

INVESTMENT 

Two-Year and Five-Year Treasury Yields 
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As of February 29, 2016. Past performance is no assurance of future returns. Investment in this strategy involves a risk of loss. Returns are gross of fees. Performance results do not reflect 
the deduction of investment advisory fees. Client's returns will be reduced by the investment advisory fees and other expenses. Please refer to the important disclosures and index definitions at the 
back of this presentation. 
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presentation. 
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Portfolio performance review 
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As of February 29, 2016. Past performance is no assurance of future returns. Investment in this strategy involves a risk of loss. Please refer to the important disclosures at the back of this 
presentation. 
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Portfolio diversification 

Historical cost Fair value 

Corporate bonds 66,695,920 66,695,920 

Government agency securities 66,310,579 66,310,579 

US treasury securities 10,979,414 10,979,414 

Municipal bonds 17,708,379 17,708,379 

161 ,694,293 161,694,293 

Municipal Bonds 
11% 

U.S. Treasury Securities 
7% 

Government Agency Securities 
41% 

Weighted avg. Final Percent 
maturity (days) 

577 

764 

628 

1,387 

746 

of portfolio 

41% 

41% 

7% 

11% 

100% 

Corporate Bonds 
41% 

• Corporate Bonds • Government Agency Securities • U.S. Treasury Securities • Municipal Bonds 

As of February 29, 2016. Past perfonnance is no assurance offuture returns. 

~A BNY MELLON COMPANY,., 
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Weighted avg. 
market duration 

(years) 

1.54 

1.48 

1.69 

2.61 

1.64 

CR0014B 23 



Maturity distribution 

90,000,000 

80,000,000 

70,000,000 

~ 60,000,000 
u 
-ro 5o,ooo,ooo 
u 
·g 40,000,000 -!/) 

J: 30,ooo,ooo 

20,000,000 

10,000,000 

Maturity 

Under 90 Days 

90 to 180 Days 

180 Days to 1 Year 

1 to 2 Years 

2 to 3 Years 

3 to 4 Years 

4 to 5 Years 

Over 5 Years 

Under 90 Days 90 to 180 Days 180 Days to 1 
Year 

Historical cost 

25,085,070 

0 

21,072,395 

76,725,457 

25,420,337 

5,091,200 

1,973,460 

6,326,374 

161,694,293 

1 to 2 Years 2 to 3 Years 

Maturity 

As of February 29, 2016. • Data may not total 100% due to rounding. Past performance is no assurance of future returns. 
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% of Portfolio 

16% 

0% 

13% 

47% 

16% 

3% 

1% 

4% 

100% 

3 to 4 Years 4 to 5 Years Over 5 Years 
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City of Gresham 
Annual performance summary 
January 1, 2015- December 31, 2015 

Number of days - quarter 
Number of days- year-to-date 

1st quarter 

90 
90 

Average portfolio size 
Year-to-date average portfolio size 

157,824,789.91 

AMORTIZED COST COMPONENTS 
Interest earned 
Accretion (amortization) 
Realized gain (loss) on sales 

Total income on portfolio 
Year-to-date income on portfolio 

AMORTIZED COST RETURN -ANNUALIZED 
Gross return for period 
Year-to-date gross return 

FAIR VALUE COMPONENTS 

Interest earned 
Change in fair value 

Total income on portfolio 
Year-to-date income on portfolio 

FAIR VALUE RETURN- ANNUALIZED 
Gross return for period 
Year-to-date gross return 

157,824,789.91 

505,138.41 
(83,483. 76) 

2,000.27 

423,654.92 
423,654.92 

1.09% 
1.09% 

505,138.41 
609,291.51 

1,114,429.92 
1,114,429.92 

2.86% 
2.86% 

2nd quarter 

91 
181 

139,038,721.46 
148,379,860.47 

509,216.64 
(84,543.22) 

2,736.06 

427,409.48 
851,064.40 

1.23% 
1.16% 

509,216.64 
(360,817.31) 

148,399.33 
1,262,829.25 

0.43% 
1.72% 

Insight 
INVESTMENT 

3rd quarter 4th quarter 

92 92 
273 365 

146,734,606.63 147,018,829.45 
147,825,415.95 147,622,111.96 

563,741.28 594,723.47 
(88,214.66) (1 01,423.40) 

7,329.96 3,287.93 

482,856.58 496,588.00 
1,333,920.98 1,830,508.98 

1.31% 1.34% 
1.21% 1.24% 

563,741.28 594,723.47 
130,981.05 (817,715.19) 

694,722.33 (222,991.72) 
1,957,551.58 1,734,559.86 

1.88% -0.60% 
1.77% 1.18% 

As of December 31, 2015. Past performance is no assurance of future returns. Investment in any strategy involves a risk of loss. Returns are gross of fees. 
Performance results do not reflect the deduction of investment advisory fees. Client's returns will be reduced by the investment advisory fees and other expenses. Please refer 
to the disclosures at the back of this presentation. 
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City of Gresham 
2015 Benchmark summary 

Insight 
INVESTMENT 

January 1, 2015 - December 31, 2015 

2015 Benchmark Summary 

Amortized Cost Comparative Rates of Return (% ) Fair Value Comparative Rates of Return (%) 

Fed Funds 0.13 Fed Funds 0.13 

Overnight Repo 0.18 Overnight Repo 0.18 

Merrill Lynch 3 Month Treasury Bill 0.04 Merrill Lynch 3 Month Treasury Bill 0.05 

Merrill Lynch 6 Month Treasury Bill 0.12 Merrill Lynch 6 Month Treasury Bill 0.22 

Merrill Lynch 1 Year Treasury Note 0.31 Merrill Lynch 1 Year Treasury Note 0.15 

Merrill Lynch 2 Year Treasury Note 0.68 Merrill Lynch 1-3 Treasury Index 0.54 

Merrill Lynch 5 Year Treasury Note 1.54 Merrill Lynch 1-5 Year Treasury Index 0.98 

As of December 31, 2015. Past performance is no assurance of future returns. Please refer to the disclosures at the back of this presentation. 
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City of Gresham 
Portfolio Diversification and Maturity Distribution 
Holdings as of February 29, 2016 

Final Maturity 

Cash and Equivalents 1 
US Treasury Securities 628 
US Instrumentality 764 
Corporate Bonds 577 
Municipal Securities 1387 

GRAND TOTAL 633 

Historical Cost 

26,961,067 
10,979,414 
66,310,579 
66,695,920 
17,706,379 

190,655,380 

Portfolio Diversification 

Within 30 Days 
30 Days to 1 Year 
1 Year to 5 Years 
Over 5 Years 

GRAND TOTAL 

Historical Cost 

28,961,087 
24,899,434 

130,468,485 
6,326,374 

190,655,380 

Maturity Distribution 

Yield 

0.75 
0.99 
1.19 
1.32 
1.87 

1.22 

%Portfolio 

15.19% 
5.76% 

34.78% 
34.98% 
9.29% 

100.00% 

• Cash and Equivalents 

• US Treasury Securities 

• US Instrumentality 

• Corporate Bonds 

• Municipal Securities 

%Portfolio 

15.19% 
13.06% 
68.43% 

3.32% 

100.00% 

140,000,000 ,------------------------------------------

120,000,000 +------------------------

100,000,000 +------------------------

80,000,000 ~--------------------

60,000,000 +------------------------1 

40,000,000 -1--------------------------< 

20,000,000 +----1 

0 +-----' 
Within 30 Days 30 Days to 1 Year 1 Year to 5 Years Over 5 Years 





City of Gresham 
Year to Date Return Information 
2015 

January February March April May June July August September October November December 
2015 2015 2015 2015 2015 2015 2015 2015 2015 2015 2015 2015 

Insight Investments 

Total Income 
(Amortized Cost) 
Net of Fees 137,184 141,710 127,759 130,427 128,790 151,008 157,569 151,425 161,706 161,338 148,166 168,699 

Annualized Return 
Net of Fees 0.95% 1.09% 1.11% 1.17% 1.12% 1.26% 1.26% 1.21% 1.34% 1.34% 1.24% 1.29% 

LGIP Net Income 
Total LGIP Interest 0 0 15,371 14,720 14,820 14,588 13,320 12,709 12,038 13,553 13,752 19,432 

Total Portfolio for the Month 

Income Earned 137,184 141,710 143,130 145,147 143,610 165,595 170,890 164,134 173,744 174,891 161,918 188,131 
Annualized Return 0.95% 1.09% 0.98% 1.03% 0.99% 1.12% 1.14% 1.11% 1.22% 1.20% 1.12% 1.15% 

Total Portfolio Year to Date 

Income Earned 137,184 278,894 422,024 567,171 710,781 876,376 1,047,26q 1,211,400 1,385,144 1,560,036 1,721,954 1,910,085 

Annualized 
Return Net of 
Fees 0.95% 1.02% 1.00% 1.01% 1.01% 1.03% 1.04% 1.05% 1.07% 1.08% 1.09% 1.09% 





Insight 
INVESTMENT 

City of Gresham 
Summary of Long Duration Trading Strategy 

Purchase Date Par Value Historical Cost Description Purchase Yield Sale Date Sale Proceeds Realized Gain 
09/09/13 2,000,000 1 ,976,380 FFCB 2.625% due 9/9/20 2.81 05/16/14 2,065,460 86,780 
09/17/13 2,000,000 2,000,000 FHLB 2.48% due 10/7/19 2.48 02/02/16 2,088,150 88,150 
10/22/13 2,000,000 1 ,880,380 FFCB 2.45% due 6/6/23 3.18 07/18/14 1,957,145 67,608 
12/05/13 2,030,000 1,838,490 FHLB 1.875% due 12/9/22 3.08 07/18/14 1,918,480 66,897 
02/25/14 2,400,000 2,274,768 FFCB 1.84% due 9/1/21 2.61 02/02/16 2,425,872 118,676 

Total 10,430,000 9,970,018 2.82 10,455,107 428,111 
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Important disclosures 
Past performance is not a guide to future performance. The value of Investments and any income from them will fluctuate and is not guaranteed (this may partly be due to exchange rate 
changes) and Investors may not get back the amount invested. Transactions in foreign securities may be executed and settled in local markets. Performance comparisons will be affected by 
changes in interest rates. Investment retums fluctuate due to changes in market conditions. Investment Involves risk, lnclud ing the possible loss of principal. No assurance can be given that the 
performance objec.tlves of a given strategy will be achieved. The information contained herein is for your reference only and is being provided in response to your specific request and has been 
obtained from sources believed to be reliable: however, no representation is made regarding its accuracy or completeness. This document must not be used for the purpose of an offer or solicitation 
in any jurisdiction or in any circumstances in which such offer or solicitation is unlawful or otherwise not permitted. This document should not be duplicated, amended, or forwarded to a lhird party 
without consent from Insight. This is a marketing document intended for professional clients only and should not be made available to or relied upon by retail clients. 
Investment advisory services in North America are provided through four different SEC-registered investment advisers using the brand Insight Investment: Cutwater Asset Management Corp. 
(CAMC). Cutwater Investor Services Corp. (CISC), Pareto New York LLC (PNY) and Pareto Investment Management Limited (PIML). The North American investment advisers are associated with a 
broader group of global Investment managers that also (individually and collectively) use the corporate brand Insight Investment and may be referred to as "Insight", "Insight Group" or "Insight 
Investment". 
The investment adviser providing these advisory services is Cutwater Investor Services Corp. (CISC), an investment adviser registered with the Securities and Exchange Commission (SEC), under 
the Investment Advisers Act of 1940, as amended. Registration wilh the SEC does not imply a certain level of skill or !raining. You may request. without charge. additional information about Insight. 
Moreover, specific information relating to lnslghl's st.rategles. including Investment advisory fees. may be obtained from CISC's Form ADV Part 2A, which is available without charge upon request. 
All performance numbers used in lhe analysis are gross returns. The performance reflects the reinvestment of all dividends and income. CISC charges management fees on all po~ollos that it 
manages a·nd these fees will reduce the returns on the portfolios. For example. assume that $30 million is invested in an acc<~unt with the Firm, and this account achieves a 5.0% annual return 
compounded monthly, gross of fees, for a period of five years. At the end of five years that account would have grown to $38,500,760 before the deduction of management fees. Assuming 
management fees of 0.25% per year are deducted monthly from the account. the value at I he end of the five year period would be $38,022,44 7. Actual fees for new accounts are dependent on size 
and subject to negotiation. CISC's investment advisory fees are discussed in Part 2A of1he Firm's Form ADV. 
A full description of advisory fees is described in Part 2A of Form ADV available from CISC at wv-.w.adviserinfo.sec.gov. 
Unless otherwise stated, the source of information is Insight. Any forecasts or opinions are Insight's own at the date of this document (or as otherwise specified) and may change. Material in this 
publication is for general information only and is not advice, investment advice, or the recommendation of any purchase or sale of any security. Insight makes no implied or expressed 
recommendations concerning the manner in which an account should or would be handled, as appropriate investment strategies depend upon specific investment guidelines and objectives and 
should not be construed to be an assurance that any particular security in a strategy will remain in any fund, account. or strategy, or that a previously held security will not be repurchased. It should 
not be assumed that any of the security transactions or holdings referenced herein have been or will prove to be profitable or that future investment decisions will be profitable or will equal or exceed 
the past investment performance of the securities lfsted. 
Information about the indices shown here is provided to allow for comparison of the performance of the strategy to that of certain well-known and widely recognized Indices. There is no 
representation that such index Is an ·appropriate benchmark for such comparison. You cannot invest directly in an index and the indices represented do not take into account trading commissions 
and/or other brokerage or custodial costs. The volatility of the indices may be materially different from that of the strategy. In addition, the strategy's holdings may differ substantially from the 
securities that comprise the indices shown. 
The Bank of America Merrill Lynch 1-3 US Year Treasury Index is an unmanaged Index that tracks the performance of the direct sovereign debt of the US Government having a maturity of at least 
one year and less than three years. 
Insight does not provide tax or legal advice to its clients and all investors are strongly urged to consult their tax and legal advisors regarding any potential strategy or investment. 
Insight is a group of wholly owned subsidiaries of The Bank of New York Mellon Corporation. BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and may also be used 
as a generic term to reference the Corporation as a whole or Its various subsidiaries generally. Products and services may be provided under various brand names and in various countries by 
subsidiaries, affiliates and joint ventures of The Bank of New York Mellon Corporation where authorized and regulated as required within each jurisdiction. Unless you are notified to the contrary. the 
products and services mentioned are not insured by the FDIC (or by any governmenlal entity) and are not guaranteed by or obligations of The Bank of New York Mellon Corporation or any of its 
affiliates. The Bank of New York Corporation assumes no responsibility for the accuracy or completeness of the above data and disclaims all expressed or implied warranties in connection 
therewith . 

© 2016 Insight Investment. All rights reserved. 

~. ,. 
BNY MELLON 
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